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Co-pay caps might sound like a solution, but by digging a little deeper, it becomes clear that 
co-pay caps simply encourage Big Pharma to continue raising drug prices and leave Californians 
paying more in higher health care premiums.
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While co-pay caps might lower what 
some people pay at the pharmacy 
counter, they do nothing to rein in Big 
Pharma’s pricing power. By enacting 
co-pay cap policies, lawmakers would 
be handing Big Pharma a blank check—
signed by California’s businesses and 
families—to raise prices unchecked.

With co-pay caps in place, drug companies can charge whatever they want,  
knowing health plans—and ultimately patients—must foot the bill.

Higher drug prices mean higher health care premiums and out-of-pocket 
costs for Californians.

It costs just $2–$4 1 to produce a 1,000-unit vial of insulin, yet pharmaceutical  
companies charge an average of $190 per vial 2.

Health plans already cover 93.6% 3 of the most commonly prescribed drugs.

Instead of holding Big Pharma accountable, co-pay caps act as a blank check—allowing drug companies 
to raise prices as high as they wish while shifting the cost burden to Californians through higher  
premiums. Lawmakers shouldn’t fall for this trap. The root cause of rising drug costs is Big Pharma’s  
unchecked pricing power—shifting costs to Californians through higher premiums is not the solution.
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