MYTHBUSTERS:
Rx PRICING EDITION

I

t’s time to set the record straight on prescription drug prices and the scanty justifications for why they are so high.
While the industry continues to minimize, shrug off, and ignore the problem, taxpayers, lawmakers, employers, doctors,
and payers will keep asking questions. But the truth is we will never get to the bottom of this pricing problem as long as
the industry remains shrouded in darkness with no transparency on how they set prices.

The Pharmaceutical
Industry Wants
You to Believe…

Prescription
Drugs Represent
Just 10% of the
Health Care Dollar

But the Fact is…
✓This misleading statistic
ignores prescription
drugs administered in a
health care setting.

19%

Rx spending
actually represents 19%
of employers’ and
Medicare health spending.

✓R&D costs do not explain massive price hikes
Research &
Development
(R&D)
Costs Drive
High Drug Prices

Competition
Leads to
Lower Prices

Discounts and
Rebates
Make Drugs
Affordable

on brand name and generic drugs that have
been around for decades.

✓Nearly half of all R&D funding comes from the
government, academic institutions, research
hospitals, and charitable organizations.

9,000% increase on
Doxycycline, from $20 per
bottle in October 2013 to
$1,850 by April 2014.

✓Drug companies spend 19 times more
on marketing and advertising than they do
on R&D.

(G E N E R I C A N T I B I OT I C)

✓Six-figure price tags are setting the floor, rather
than the ceiling, for follow-on competitors.

✓In 2012, all but one new cancer drugs were
priced at $100k per year or more. By
2014, all but one were priced at $150k.

13x

✓Even with discounts and
rebates, Americans pay
significantly higher prices
than other advanced
countries.

For more information, please go to www.calhealthplans.org or www.runawayrx.org.
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The top two insulin
makers raised
their prices in
lockstep 13 times
over 5 years.

Even at a 50%
discount, Sovaldi’s
price is still higher than
its original developer
had estimated.

