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MYTHBUSTERS 2.0:  
BIG PHARMA FACT CHECK

But the Fact is…

As prescription drug prices continue to skyrocket, the push to bring much-needed transparency to drug pricing has gained 
momentum. But the pharmaceutical industry is working hard to squash these efforts by denying the problem outright  
and shifting blame to others. The second edition of Mythbusters takes on the false information perpetuated by big pharma.
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✓The problem is the price. 

✓California insulates patients from high drug prices through:
 a Limits on co-pays for specialty drugs
 a Caps on annual out-of-pocket costs
 a Subsidies that lower co-pays and deductibles for  

 low-income Californians through Covered California

✓Even with limits on out-of-pocket costs,  
high prices are driving up premiums for everyone. 

✓The prices set by drug companies are the starting point 
for negotiations, and discounts are often tied to  
list prices. 

✓Price hikes eclipse discounts.

 a The price of Gleevec has risen  
 15% every year since 2008,  
 even after discounts.

✓New drugs set the floor,  
rather than the ceiling, for competitors. 

✓Innovation does not explain price increases on old drugs 
taken by millions of Americans.

✓9 out of 10 prescriptions are already dispensed as generics.

✓Prices have gone up on thousands of generics.  
Since 2008, prices for:

 a 3,500 generics have doubled or more.
 a 400 generics went up by 1,000% or more.

✓We don’t know why drug prices are rising at an 
unsustainable rate. 

✓Transparency arms purchasers, state agencies, and 
employers with information needed to negotiate prices.

✓Transparency does not restrict access to  
new or existing treatments. 
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Of 51 new cancer drugs,
PRICES WERE 

NEARLY THE SAME 
for 21 breakthroughs drugs  

and 30 follow-on drugs.
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